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SUBJECT: BRAZILIAN RESERVES AT YEAR END 

1 . FINANCE MINISTER SIMONSEN ANNOUNCED 
YESTERDAY (JAN 3) THAT OPPICIAL RESERVES AT 
YEAR END AMOUNTED TO $5.97 BILLION, AS 
COMPARED TO $4.0 BILLION AT THE END OP 

1975 AND A LOW OP $3.4 BILLION IN MAY. 

BEGIN CONFIDENTIAL 

2. COMMENT: ACCORDING TO AN AUTHORITATIVE 
SOURCE PROM THE MINISTRY OP PINANCE, THE PIGURE 
OP $5.97 BU T .JON REPRESENTED THE RESERVE LEVEL 
AS OP DECEMBER 27, AND THAT THE TOTAL AS OP 
DECEMBER 31 IS PROJECTED AT ROUND $6.2 BILLION. 

IN DISCUSSING THE CAUSES OP THE RISE IN 
RESERVES DURING THE SECOND HALE OP THE YEAR, 

OUR SOURCE CONFIRMED THAT SHORT TERM CAPITAL 
CONPIDENTIAL 
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INPLOWS PARTICULARLY PRE-EXPORT FINANCING, 

CONTRIBUTED SIGNIPICANTLY TO THE INCREASE. 

WHEN ASKED ABOUT THE SIZE OP THESE INPLOWS, 

HE REPLIED "OVER $1.9 BILLION ." 

END CONPIDENTAIL 
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